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Funding Ratios — The ABSLI Experience

*$* Most large (non PSU) organizations vary between 85 — 100% of funding ratios
X Regular funding practices for large clients (irrespective of profit/loss)
*$* Certain large MNC’s/ Indian companies do not see value in funding

o Significant underfunding / lack of funding in ME/SME’s
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Funding Platforms

30 Still significantly tilted towards Traditional funds

3¢ . . . .
**The notion that Traditional funds have no Equltles (and hence not volatile — Debt can be volatile

too)
**Yields that (historically) outperform discounting rates
X Quality of portfolios (portfolio YTM’s being dragged down)

** Disclosure quality (in Traditional)
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The Case for Unit Linked

Parameter

Desire
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Expected Outcome

Investment Options And Asset

Composition

Fixed Income + Equities:

Fixed Income Approach Only:

100~ 175 bps difference in Returns

Duration funds in High Interest Rate
Scenario to build YTM + ¢ 1ng impact

50~ 75 bps difference by a combination approach
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The Case for Unit Linked — Designed with Trustees
Risk Appetite in mind

First Step On Your Way

*How much do I invest?

*How does this work? « What will be the future * Does it make sense to change * What is the right option?

* What do | need to do? value? allocation frequently? * Who can help me?

*|s my timing right? «Can I-change where | am * How regularly do I need to be * What do | do with the return
*Do | have the tools? invested involved? delta?

el g * Ageing Analysis/ future i
* Allocation between outgflowg Y * Model different options g.se SWl.tChES ith fund
* Take inputs from fund B

ULIP/Traditional
IELTE * Selection of funds: manager

* Use STP
*€ Investment and redemption manager * Keep the long term in mind

} :
& * Check fund value (regularly) + Check fund value (regularly] * Check fund value (regularly)

Clear

Experience I

Seems like a good idea * Under control

Can Implement
for future

Change options

Looks like its .
working Markets will

Cant afford mistakes T right?

Complicated

Unclear
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Collaboration and Conclusion
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The Case for Unit Linked — Designed with Trustees
Risk Appetite in mind

o, . . .
** Detailed report allows for more analys1s to clients

o, . . . .
*%* The fact that the assumptlon 1S a going concern — should encourage investments for the long

term (Equities already forms part of PF investments)
** Unfunded/ underfunded practices — are we heading the way of developed nations

** Other DB liabilities (Leave Encashment/PRMB) — look as an additional means of deploying

treasury income
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Conclusion

** Actuaries must ask Compames and their auditors for detailed disclosures on Traditional funds

X (If) Traditional funds comprise of both Equities and Debt : Why should actuaries not use a

discounting benchmark that considers both asset classes

** Other Comprehensive Income (OCI) : Use the lever provided

*%* Collectwely go to clients and convince them to Pr1or1t1ze fundmg
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Launched Group Business in 2001

Assets Under Management of over Rs. 9300 Cr

Over 2000+ Institutional Clients covering 3 mn+
lives

Dedicated resources for all Service requirements

150 9001-2008 Certified

ULIP

I8

CAGR
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First Insurer to launch Unit Linked funds with
Protection in India

CAGR of 58% for 15 years

Caters to all types of Institutions : PSU / Indian Cos /
MNC / SME

Web based interface for real time information

First to introduce Service Level Agreements
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Thank You

www.actuariesindia.org



	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12

